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Consolidated Financial Highlights

Fiscal Year 2007 2008 2009 2010 2011
Net Sales Operating Income/ Net income attributable
(Billions of yen) Operating Income Ratio to owners of the parent/

(Billions of yen/%) ROE _
= (Billions of yen/%) billion
billion =
| | I billion I I
13 14 15 16 17 (FY) 13 14 15 16 17 (Fy) 13 14 15 16 17 (FY)

Il Operating Income
Operating Income Ratio

Il Net income attributable to owners of the parent
ROE



2012 2013 2014 2015 2016 2017 2017
‘112,101 $ 1,054,969
5,284 49,727
5154 48,504
3,448 32,449
7,762 73,047
4,087 38,462
2,104 19,80C
‘131,774 $ 1240109
66,14¢ 622483
19,09% 179,710
Yer U.S. dollars*?
“75.33 $ 0.71
1,44428 13.59
2700 0.25
4.7
5.5
41
49.6
2101

Total Assets/ROA
(Billions of yen/%)

billion

13 14 15 16 17 (Fy)

Il Total Assets
ROA

Capital Expenditure & Research and
Depreciation and Amortization Development Costs
(Billions of yen) — (Billions of yen)
billion
bﬂlion
i I i bﬁlion ‘ ‘ ‘ ‘
13 14 15 16 17 (FY) 13 14 15 16 17 (FY)
Il Capital Expenditures
I Depreciation and Amortization



A Message from
the President

Aspirations for the 100th Anniversary
of Our Founding

FY2017 Results

Mid-term Management Plan
(Make Innovations 60 O




Global Expansion




Future Outlook and FY2018
Performance Forecast

Shareholder Returns

CSR Initiatives




Enhancing Corporate Value Through
(Zen-in Keiei O




Creation, Growth, Change, and to a Next *StageZ

Earnings trends to date in Sekisui Plastics can be broadly divided into three periods.

Earnings grew in line with the rapid popularity of EPS foam in “Establishment Period.”

Earnings uctuated with the ebb & ow of Japanese economy in “Growth to Maturity Period.”

And, in “Rebuilding to Rebirth Period,” we achieved record-high earnings based on new businesses
and globalization.

The mid-term management plan ” Make Innovations 60” was commenced in 2016, and we are
moving on a new “stage.”
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NTransforming the business model for our 60th anniversaryN

2016




Sekisui Plastics Groupes 100th Year Vision

As Sekisui Plastics Group’s corporate goal for the
100th anniversary of foundation (in FY2059), on the
basis of the founding spirit of Sekisui Plastics and
our new management philosophy, we aspire to be
“a plastics solution company trusted by customers
around the world” by achieving global business
development in our segments of Industry, Human
Life and Environment/Energy while practicing the
group-wide CSR and “ Zen-in Keiei.”
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Situation Goal Scale Goal
Plastics Solution Company Consolidated Sales
Trusted by Customers around the World ¥500 billion or more

Corporate Domain
Sekisui Plastics Group Solutions

Materials >< Technologies >< Systems

Plastics based Techmdlogy that By systemizimgy, know-how and
creates added value providing information
Contributions to Industry: Contributing to the growth and development of the industry

by proposing business solutions to client companies
Contributions to Lifestyle Transformation: ~Contributing to the transformation of peopleOs lifestyles
Contributions to the Global Environment: ~ Simultaneously aiming to improve the global environment




SEKISUI

th Consolidated sales /
50th Year ¥1OO . 7 } 100th Year

Anniversary billion Anniversary
FY2009 FY2059

Consolidated sales

¥500.0

billion or more

FY2009

¥50.0 o

¥250.0

billion or more

FY2059

UEnvironment/Energy

Human Life

Ulndustry

Responsibility to Stakeholders
Stakeholder

Customers

Group Members

Local Communities

Shareholders

Business Partners

Global Environment




Mid-Term Management Plan
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NTransforming the business model for our 60th anniversaryN

60th Anniversary

Business Model Transformation k‘
> (FY2019)

To innovate thought, action and structure
by all the Group members

Pursue steady sales growth and strengthen the prob  table structure



120.0

21.2

17.7%

6.8

5.7%

6.6

4.4

6.6%

ROE
(%)

6.6%

54% /% 55%

15 16 17 18 (Fv)
plan

Business portfolio transformation

Speed-up of the business model
transformation

Strengthening of development

capabilities by transforming
development promotion system

Enhancement of competitiveness
to build a high-pro* tability structure

Personnel portfolio transformation/
human resource development




Net Sales
(Millions of yen) =
million
13 14 15 16 17  (FY)
Recurring Income
(Millions of yen) =
million

13 14 15 16

17 (v

Market Environment & FY2017 Results



Initiatives of the Mid-Term Plan & FY2018 Outlook
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Net Sales
(Millions of yen)
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Recurring Income
(Millions of yen)

13 14 15 16 17 v



CFIF



Corporate Governance

Sekisui Plastics carries out social responsibility to stakeholders and aspires to be “a plastics solution

company trusted by customers around the world.”

With Japan’s Corporate Governance Code having taken effect from June 2015 for companies
listed on the Tokyo Stock Exchange, Sekisui Plastics Group has formulated its own “Corporate
Governance Guidelines” outlining the Group’s policies and activities regarding corporate
governance. These Guidelines form the starting point for the effective functioning of corporate
governance, to maintain management transparency and soundness, and establish a management
structure that is able to address changes in the operating environment.

Corporate Governance Framework

Shareholders’ meeting

‘Appoint]dismiss

Board of Directors 9 Directors

(6 internal and 3 outside)*

‘Assign and supervise

President ‘
Deliberate on substantive matters ‘ I
Board of Managing Directors (discuss on important matters) ‘
Appoint/ I
dismiss 13 Executive Officers

a

4 (6 concurrently Directors)

CSR Control Committee
» Compliance Committee, etc.

» Responsible Care Internal Audit Committee Other
committees

lAppoint/dismiss

Board of Corporate Auditors 5 Auditors

(2 internal and 3 outside)*

Financial audit

Independent Auditors

Financial audit

Appoint/
dismiss

Cooperation

‘ HQs/Departments/Subsidiaries

Audit Department




The “Zen-in Keiei” card

Sekisui Plastics Group has created the @en-
in KeieiO card that contains information on
the origin of the Group name OSekisui,O

management philosophy and code of conduct
of Sekisui Plastics, and action guidelines for
the (Zen-in Keiei,O all in a booklet-sized card.
The Group started to hand the card to all
Group members in April 2017.




Compliance / Risk Management

Sekisui Plastics Group has been improving compliance by promoting and establishing the corporate
ethics, and preventing any acts contrary to legal compliance. Also, for the business risks, we take
measures such as improving a control system and promoting awareness-raising activities.

CSR Control Committee
T Report
Relevant Departments 4—[ Compliance Committee ]
Instruct

1Report 1

Report
Internal Hotline Investigation request External Hotline
oG IM f Legal Department |~ .
) General Manager of Legal Departmen »| O Legal Advisor
O Secretariat of the Compliance Committee Response
Response [ 1 | Response

gl Whistleblower ¢




Corporate Social Responsibility (CSR)

Sekisui Plastics Group engages in CSR activities with the aim of becoming a corporate group
trusted by stakeholders around the world based on the Sekisui Plastics Group’s 100th Year Vision.
To achieve this, we promote a variety of initiatives for all stakeholders including global environment.

CSR Promotion Structure

Basic Stance on Quality Assurance Chemical Substance Management

Approach to Product Safety

Improve Product Quality at Development Stage

L — R




Initiative to Reduce CO 2 Emissions in Production Initiative to Reduce CO 2 Emissions in Distribution

Initiative to Reduce CO 2 Emissions in Ofbces

Initiatives to Respects for Human Right




Mirai Fund Ibaraki OSekisui Plastics FundO

Mirai Fund Ohmi OSekisui Plastics FundO




Consolidated Balance Sheet

2017 2018 2018

Assets




2017 2018 2018

Liabilities and net assets




Consolidated Statement of Income

2017 2018 2018




Consolidated Statement of Comprehensive Income

2017 2018 2018




Consolidated Statement of Changes in Net Assets




Consolidated Statement of Cash Flows

2017 2018 2018




Notes to Consolidated Financial Statements

1. Significant Accounting Policies



iii) Hedging policy

iv) Assessing hedge effectiveness

i) Method of attributing expected benefits to each period

i) Amortization method of actuarial gain or loss

i) Overview

i) Hedge accounting method

i) Scheduled date of adoption

iii) Impact of the adoption of accounting standard and implementa-
i) Hedging instruments and hedged items tion guidance

2. U.S. Dollar Amounts

3. Notes Receivable, Notes and Accounts Payable and Other Current Liabilities



4. Financial Instruments

2017 2018

2018

Assets: Liabilities:



2018 2018

5. Investments in Securities

2017 2018

2018

2017 2018 2018

6. Inventories

2017 2018 2018




7. Short-Term Loans and Long-Term Loans

2017 2018 2018

2018 2018

8. Pledged Assets and Secured Liabilities

2017 2018 2018

9. Income Taxes

2018




2017 2018 2018

10. Retirement Benefit Plans

2017 2018 2018




2017 2018 2018
2017 2018 2018
2017 2018 2018
2017 2018 2018
2017 2018 2018
2017 2018 2018




2017 2018

2017 2018

2017 2018 2018

11. Shareholders’ Equity

2017

2018




12. Land Revaluation

13. Other Comprehensive Income

2017 2018 2018

14. Research and Development Costs



15. Derivatives and Hedge Accounting

2017

2018

2018

16. Amounts per Share

2017 2018 2018




2017 2018 2018

2017 2018
2017 2018 2018
2017 2018

17. Segment Information

2017




2018

2018

2017 2018 2018




2017 2018 2018

2017 2018 2018

2017

2018

2018

18. Subsequent Event

2018 2018




Independent Auditor’s Report



Stock Information

Major Shareholders

Shareholdings by Type of Shareholder

Foreign - Japanese
corporations ) ‘ securities firms

Japanese individual Other Japanese
investors and others corporations

Japanese financial
institutions

Note: Calculated after deducting treasury stock holdings of 1,668 thousand shares



Sekisui Plastics Communications

Results forecasts, plans, business strategies, awareness and assessments of facts, and other forward-looking statements conceimg the Company or
the Group are assumptions that the Company’s management believes to be reasonable based on currently available information. Act ual outcomes may
differ materially from those expressed in these forward-looking statements due to various factors. The Company undertakes no ob ligation to publish

revised forward-looking statements to re ect new events, conditions, or circumstances.







